SIXTCENTH GUAM LEGISLATURE
1981 (FIRST) Regular Session

CERTIFICATION OF PASSACE OF AN ACT TO THE GOVERNOR

This is to certify that Eill No. 417 “An Act to amend Section
20002 (a) and Section 20002 (c) of tue Govarnment Code of Guam

to delete the term "low-cost", and to aamend Section 20003 (m) A
of the Government Code of Guam to specify types of indebtedness, -
and to add new Sections 20003.1 and 20003.2 relative to bomd = =~ -
obligations and for other purposes,’ was on the 5th day

of 0ctobar—1981, duly and regularly passed.

......................................... PR R T T N EY ettt g LR g

This A¢§ s recelved by the Governor, this \f;gCA day of .
s 1981, at 6 /o “o'clock - M.
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Y " Kesistant Staff Officor :
Governor's Staff

APPROVED:
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PAUL M., CALVU
Governor of Guam
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SIXTEBENTH GUAM LEGISLATURE
1981 (FIRST) Regular Session

Bill No, 417 _
Introducéd by: J. Q. Torres; A. R, Unpingco

AN ACT TO AMBND SECTION 20002 (a) AND SECTION
. 20002 (c) OF THE GOVERNMENT. CODE OF GUAM TO

DELETE THE TERM "LOW-COST', AND TO AMEND SEC- '

TION 20003 (m) OF THE GGVERNMENT CODE OF GUAM - -

TO SPECIPY TYPES OF INDEBTEDNESS, AND TO ADD

" NEW SECTIONS 20003,.1 AND 20003,2 RELATIVH TO
- BOND OBLIGATIONS AND FOR OTHBR PURPOSES, - _
BE 1IT BNACTED 3Y THB PEOPLB OF THE TERRITORY OF GﬂAH:
~ Section 1. Section 20002 (a) of the Government Code is
smended to Tead!

"SQcticn 20002, (a) To oneauragi and pronoto the
invustaont of private capital in low and moderate incone
rosidontial housing in Guam. The Housing Corporntion shall
formnlnte its polieies so as to encourage and prunote the
investment of capital owned by residents of Guam."

Section 2, Paragraph (c) of section 20002 of the Government

W e N o e N

10 | Code is amanded to read:

11 m(c) To oncourage and engage in low and moderate income

12 | housing activities, including development of residential sub-

13 divisions, cénstruétion of housing for rental or resale, and

14 to make loans to sny persem for the purchase, construetion,

15 ' 1mprovonent or raptir of a home. All loans so made shall chi‘  
16 be of such sound value or so secured as reasonably to ;ssuro\ -
17 repayment, taking into consideration the policy of thn ': >.
13 Legislature that the lending powers of the Housing Corporutionif

hets & - .
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Code

shall be administered as z means for accomplishing the
purposas statod in Section 20000 of this Chapter, and shall

bear intersst at a rate to be determined by the Boa:d of

Directors of the Guam Housing Corporation'but not oxceeding

the Federsl Housing Administration rate, Loans should be
mede to the residants of Guan to enable thon to purchaso er

can:truct permanent homes which are typhoon rasistant. All

loans for the purchaso or caastruction of snch hoaos.shall ?? 

not exceed fa*ty-zight Thousand Bollars ($43 050.00).‘
additional sum of not to excecd Five Thonsund Dollars.
($5,000.00) may be borrowed for the purchase of laad upon
which the building is to be constructed, .Loans shall be
given only to rosidonts who havn been unsble to obtain |
conv.ntional financing from commercial lending institutions

including but not limited to banks and savings and loan

associations, At least three (3) writtea loan refusals from -

cosmercial lending institutions shall be presented upon
application for a Cuam Housing Corporation loan."® |
Section 3, Paragraph (m) of section 26003 of the Government
is amended to read: | |

¥ (m) To borrow funds required to

finance or rofinanca its revenus producing projccts by thc

ETE PRIy P

issuance, from time to tima, of bonds, notes or ethcr

evidences of indebtednass under such terss and conditions as -

the chsing Corporation may prescribe, and to doéicatt rcvanutf

:?’"»

derived therefrom to the repayment of such bonds, notos or"

other evidences of indebtedness."
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| to read:

ration payable solely from the revenues specified in the -

Organic Act.”

Code

Saction 4, Section 20003.1 is added to the Government Code

“Section 20003.1. Bonds As Special Obligations. Every
bond, note or other evidence of indebtedness shall recite
that it is not a general indebtedness of the Housing Corpora-
tion but rather is a special obligation of the Housing Curpo- .

indenture or resolution providing for its issuance. Bverr
bond shall recite that it is not public 1ndchtadnoss of ths
territory of Guam as that term is used in $oction 11 of tho

Seetion 5. kSection-iﬁocs.z 1s sdded to the Government
toirctdi | |

"Section 20003 2. " Trustee Por Board And Bondholders.

- (a) Tho Housing Cerpcration may sppoint a bank or trust
company to act as trustes for the Board and the holders ef
the bohds issﬁed hereunder, and the Board may authorize the
trustee to act on behalf'aftthé'holdefs of the bbnd:, or any.
stated percentage thereof, and to exercise and prosecute on
behalf of the holdgrs of the bon&s such rights and remedies
as may be available to the holders. | |

(b) The indenture or resolution pursuant to which aéy
bonds are issued nmay provide for (i) the depesit of 311 L
revenuss with the trustoes and for the heolding theroo! by‘ﬁha
trustee in one or more separiate funds or sccounts and [11] thnﬁi
transfer to such trustee of such portions of revenues as are ;;
provided as zacnrity for the bonds and for the holding thcraofi
by such trustee in one or more separate funds or accounts,
A1l money in such fund or account shall be disbursed only as
provided in the indenture or resclution pursuant to which the

bonds are issued.
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(¢) Any indenture or resoclution pursuant to which bonds
of the Housing Corporation are issued may provide for the pays
ment of the principal and interest of the bonds at‘one or

.'mora piaces in the Territory or in’thé United States and in
any specified coin or currency of the United States.”

| Section 6. Section 13914(3)-¢f the Government Code is'

gaa.nded to read: | | A

*(a) tonds of thn Authority. shall be. authorizod by its

cffsrad. awarded and sxacutad in such mannor, baar such datc
_ or datos, Bature at such time or timoa, bear intnrest at :uch
rate or rates, not exceeding the most recontly published rate
at which the U, S. Department of Treasury solls its treasury
bills ‘per annum, be in such denomination or denoninatiens, be
in sach form, bearer, order, coupen or registered, carry-such_
conversion or registration privileges, have such rank or
priority, be pafabls in such medium of payment, at such place
or places, and be subject to such terms of redemption (with
or without premium), as_such resolution of the Authority,
trust indenture, or mortgage may provide, and shall be fully
negotiable.”
Section 7. A new Subsection (e) is addéd to Section 13914 of
! the Government Code to read: :ﬁ
"(e) (1) ‘When the Autherity salls bonds at s privato i»
| sale, no person standing in a fidnciary relationship with _UQT{

the Authority shall purchase any of the bonds.

(2) As used in this Subsection, ‘person' means a‘i"'
ratural person, corporation, partnership, trust or the
employer of 2 natural person. |

_(3) If the piavisions of ;his subse:tion are violated
then the sale of the Sonds to the viclating person shall de

deemed null and void ab initioe.”
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resolution, may bo issued in one or more series and shall bo e




